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2263. Arb¡tration Disclosure to Associated Persons Signing or Acknowledging Form U4
A member shall provide an assoc¡ated person with the follow¡ng wdtten statemenl whenever the assoc¡ated person is
asked, pursuant lo FINRA Rule 1010, to manually s¡gn an initial or amended Form U4, or otherwise prov¡de written (which
may be electronic) acknowledgment of ân amendment to the Form U4:
The Form U4 contains a predispute arb¡trat¡on clause. lt ¡s ¡n ¡tem 5 of Sect¡on 154 of the Form U4. You should read
that clause now. Before signing the Form U4, you should understand the following:
(1) You are agreeing to arb¡trate any dìspute, claim or controversy that may ar¡se between you and your firm, or a
customer, or any other person that is requìred to be arbitrated under the rules of the self-regulatory organizations w¡th
wh¡ch you are registerìng. Th¡s means you are g¡ving up the right to sue a member, customer, or another associated person
¡n court, ¡ncluding the right to a trial by jury, except as provided by the rules of the arbitrat¡on forum ¡n which a cla¡m is f¡led.
(2) A claim alleging employment dìscr¡minat¡on, ¡ncluding a sexual harassment claim, ¡n v¡olation of a statute is not
required to be arbitrated under FINRA rules. Such a claim may be arb¡trated at FINRA only ìf the parties have agreed to
ârbitrate ¡t, e¡ther before or after the dispute arose. The rules of other arb¡trat¡on forums may be d¡fferent.
(3) A dispute aris¡ng under a wh¡stleblower statute that prohibìts the use of pred¡spute arbitration agreements is not
required to be arbitrâted under FINRA rules. Such a d¡spute may be arb¡trated only ¡f the parties have agreed to arb¡trate it
after the d¡spute arose.
(4) Arbitrat¡on awards are generally final and binding; a party's abilìty to have a court reverse or mod¡fy an arbìtration
award is very l¡mited.

(5) The ability of the parties to obta¡n documents, w¡tness statements and other discovery is generally more l¡m¡ted
arbitration than in court proceedìngs.
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(6) The arb¡trators do not have to expla¡n the reason(s) for the¡r award unless, in an el¡gible case, â joint request for
an explained dec¡sion has been subm¡tted by all part¡es to the panel at least 20 days pr¡or to the f¡rst scheduled hear¡ng
date.
(7) The panel of arb¡trators may include arbitrators who were or are aff¡l¡ated w¡th the secur¡ties ìndustry or publ¡c
arb¡trators, as prov¡ded by the rules of the arbitration forum ¡n which a cla¡m ¡s f¡led.
(8) The rules of some ârb¡trat¡on forums may impose time limits for br¡nging a claim ¡n arbitrat¡on. ln some cases, a
cla¡m that ¡s ¡nel¡gible for arbitrat¡on may be brought Ìn court.

Amended by SR-FINRA-2o11-067 eff. May 21,20'12.
Amended by SR-FINRA-2009-019 efi. Sep. 25, 2009
Amended by SR-NASD-2006-046 eff. Apr¡l 03, 2006.
Adopted by SR-NASD-99-08 eff. Jan. 18, 2000.
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